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LLEIDANETWORKS SERVEIS
TELEMATICS, S.A. AND SUBSIDIARIES

CONSOLIDATED ANNUAL ACCOUNTS AND
CONSOLIDATED DIRECTOR'S REPORT FOR THE
FINANCIAL YEAR 2018 TOGETHER WITH THE AUDIT
REPORT ON THE CONSOLIDATED ANNUAL ACCOUNTS
ISSUED BY AN INDEPENDENT AUDITOR

{TRANSLATION FROM THE CONSOLIDATED ANNUAL ACCOUNTS TO BE ISSUED ORIGINALLY IN
SPANISH AND PREPARED IN ACCORDANCE WITH GENERALLY ACCEPTED ACCQUNTING
PRINCIPLES IN SPAIN. IN THE EVENT OF A DISCREPANCY, THE SPANISH-LANGUAGE VERSION

PREVAILS) l B D 0
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LLEIDANETWORKS SERVEIS TELEMATICS, 5.A.
AND SUBSIDIARIES

Consolidated Annual Accounts and
Consolidated Director's Report for the financial
year 2018 together with the Audit Report on the
Consolidated Annual Accountsissued by an Independent Auditor

AUDIT REPORT ON THE CONSOLIDATED ANNUAL ACCOUNTS ISSUED BY AN INDEPENDENT
AUDITOR

CONSOLIDATED ANNUAL ACCOUNTS FOR THE FINANCIAL YEAR ENDED DECEMBER 31, 2018

Consolidated Balance Sheets as of December 31, 2018 and December 31, 2017

Consolidated Income and Expenses Statement for the year ended on December 31, 2018 and
December 31, 2017,

Consolidated Statements of Changes in Equity for the year ended on December 31, 2018 and
December 31, 2017,

Consolidated Statements of Cash Flows for the year ended on December 31, 2018 and
December 31, 2017.

Notes to the Consolidated Annual Accounts 2018

CONSOLIDATED DIRECTORS' REPORT FOR THE YEAR ENDED ON DECEMBER 31, 2018
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LLEIDANET SERVEIS TELEMATICS, S.A.
AND SUBSIDIARY COMPANIES

AUDIT REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS
ISSUED BY AN INDEPENDENT AUDITOR
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Audit report on the consolidated financial statements issued
by an independent auditor

To the Shareholders of LLEIDANETWORKS SERVEIS TELEMATICS, S.A.:
Opinion

We have audited the consolidated financial statements of LLEIDANETWORKS SERVEIS
TELEMATICS, S.A. (the Parent) AND ITS SUBSIDIARIES (the Group), which comprise the
consolidated balance sheet at December 31, 2018, the consolidated income statement,
the consolidated statement of changes in equity, the consolidated statement of cash
flows and the notes to the consolidated financial statements for the year then ended.

In our opinion, the accompanying consolidated financial statements give, in all material
respects, a true and fair view of the Company's equity and financial position at December
31, 2018, as well as its consolidated results and cash flows for the financial year ending
on said date, in accordance with the application of the regulatory framework of financial
information (identified in note 2.a of the consolidated annual report) and, in particular,
with the accounting principles and criteria contained therein.

Basis of opinion

We have performed our audit in accordance with the regulations governing the auditing
of accounts in force in Spain. Our responsibilities under these standards are described
below in the section on the auditor’s responsibilities for the audit of the annual accounts
in our report.

We are independent from the Group in accordance with the ethical requirements,
including those of independence, which are applicable to our audit of the financial
statements in Spain as required by the regulations governing the activity of auditing
accounts. Accordingly, we have not provided services other than those of the audit of
accounts nor have concurred situations or circumstances that, in accordance with the
provisions of the aforementioned governing regulations, have compromised the necessary
independence.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Key audit issues

The key audit matters are matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
Our audit procedures relating to these matters were designed in the context of our audit
of the financial statements as a whole, and in the formation of our opinion on these and
we do not express a separate opinion on those matters.
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Key audit issues

Audit response

Valuation of capitalized research expenditures

As described in notes 3.b and 5 to the
accompanying consolidated report, the Group
has intangible assets for expenses on
capitalised research projects of a significant
amount., These expenses must be specifically
individualised by project and have reasons of
economic-commercial profitability, among
other requirements in order to be capitalized
in the Group's balance sheet, In addition, the
assessment by the Parent's management and
directors of their recoverable amount or the
need  for  impairment  involves  value
judgements and estimates. For these reasons,
we have considered the valuation of these
assets to be a ey issue in our audit.

We have carried out the following audit
procedures, among others:

- Understanding of the policies and
procedures applied by the Group for the
capitalization of research expenses,

- We have analysed a sample of activations
of the projects during the vear, obtaining
evidence such as the hours and cost of the
same incurred by the workers in the
different projects and the cost of external
collaborations.

- We have obtained the certificates issued
by an independent third party on the
projects regarding the validity of the
capitalised amounts.

We have obtained a detail of the book
value of the research  expenses
individualized by prejects, and analysed
the sales projections for the different
projects, profitability and real sales for
the vyear, goodness of the data, the
reasonableness of the hypotheses, the
degree of compliance to date, revision of
the arithmetic calculation, analysis of the
discount rate, sensitivity to the variation
of hypothesis and deviations in past
estimates in order to evaluate the
reasonableness of the recoverable value of
the research expenses.

- We have verified the correct amortization
of the different projects capitalised on the
basis of the current regulations applied by
the Group.

= Finally, we have verified that the notes to
the accompanying consolidated financial
statements include the related disclosures
required by the applicable financial
reporting framewaork. In this respect,
Motes 3.b and 5 to the accompanying
consolidated annual accounts include the
aforementioned disclosures.
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Key audit Issues Audit response

Application of the golng concern principle We have carried out the following audit
procedures, among others:
Since the Group has historically presented

negative working capital and given the degree - Understanding of the policies and
of indebtedness of the Group at year-end, procedures applied by the Group in the
which represents 42% of its liabilities (46% In estimation process of the Business Plan and
2017), it Is necessary for the Group to comply Treasury Budget,

with its business plan, as well as to obtain new

financing through new loans and renewal of - Obtaining the Business Plan and Treasury
credit policies. During 2018 and 2019, up to the Budget prepared by the Management of
date of this report, the Group is generating the Parent Company.

positive cash flow and renewal of policies is

taking place. The net financial debt has gone - Obtaining support documentation relating
from 2.410 thousand Eurcs in 2017 to 1.901 to both the contracting of new loans and
thousand Euros in 2018, it means a decrease of the renewal of credit policies at maturity.

21% in one fiscal year.
= We have analysed the reasonableness of

These circumstances are causing and the estimates and assumptions of the
mitigating factors of doubt regarding the Business Plan and the Treasury Budget
application of the going concern principle in made by the Parent Company's directors,
the formulation of annual accounts, whose through meetings with the Group's
evaluation invelves wvalue judgements and managemsnt and verification of verifiable
estimates. For these reasons, we considered data, both of the key hypotheses used, as
the application of the going concern principle well as concordance of these with those
as a key issue in our audit. used in previous periods by the Group.

- We have evaluated the goodness of
Management’s forecasts by comparing the
deviations and reasons for these between
the budgeted and actual figures
corresponding to recent years.

We have analysed the degree of
compliance with both the Business Plan
and the Treasury Budeet based on 2018
figures, and we have analysed the financial
situation to date.

Finally, we have verified that the notes to
the accompanying consolidated annual
accounts include the related disclosures
required by the applicable financial
reporting framework, In this regard, note
2.c of the attached consolidated report
includes the aforementioned breakdown of
information.
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Other information: Management report

The other information comprises exclusively the management report for the financial
year 2018, the formulation of which is the responsibility of the Parent's directors and
does not form an integral part of the consolidated financial statements.

Our audit opinion on the consolidated annual accounts does not cover the consolidated
annual report. Our responsibility over the consolidated management report, in
accordance with what is required by the regulations governing the audit activity, consists
of evaluating and reporting on the consistency of the consolidated management report
with the consolidated financial statements, based on the knowledge of the Entity
obtained in performing the audit of the aforementioned consolidated accounts and
without including information other than that obtained as evidence during the same.
Likewise, our responsibility is te evaluate and report that the content and presentation
of the management report are in accordance with the applicable regulations. If, based
on the work we have performed, we conclude that there are material misstatements, we
are obliged to report this.

Based on the work performed, as described in the preceding paragraph, the information
contained in the consolidated management report agrees with that in the consolidated
financial statements for financial year 2018 and its content and presentation are in
accordance with the applicable regulations,

The responsibility of the management and the audit in the respect committee of the
consolidated financial statements

The management of the Parent Company are responsible for formulating the
accompanying the accompanying financial statements so that they give a true image of
the consolidated assets, the consolidated financial situation and the consolidated results
of the Company, in accordance with the regulatory framework on financial information
applicable to the Entity in Spain, and of the internal control that they consider necessary
to allow the preparation of the financial statements free of material misstatement, due
to fraud or error.

In the preparation of the consolidated financial statements, the management are
responsible for assessing the Company's ability to continue as a going concern, revealing,
as appropriate, the matters related with a company in operation and using the accounting
principle of a going concern except if the management intend to liguidate the Company
or cease operations, or if there is no other realistic alternative.

The Parent's audit committee is responsible for supervising the preparation and
presentation of the consolidated financial statements,

The auditor’s responsibility for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance that the consolidated financial
statements as a whole are free from material misstatement, due to fraud or error, and
to fssue an audit report that contains our opinion.
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Reasonable assurance is a high level of assurance, but it does not guarantee that an audit
conducted in accordance with the regulations governing the audit activity in force in
Spain will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.,

As part of an audit in accordance with the regulations governing the account auditing
activity in Spain, we exercise professional judgment and maintain an attitude of
professional scepticism throughout the entire audit. Also:

= We identify and assess the risks of material misstatement in the consolidated
financial statements, due to fraud or error, design and perform audit procedures to
respond to those risks and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or circumvention of
internal control.

*  We obtain knowledge of the internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group's internal control.

=« We evaluate the appropriateness of accounting policies used and the reasonableness
of the accounting estimates and disclosures by the Parent's directors.

« We conclude whether the use, by the Parent's directors, of the accounting principle
of the Group as a going concern is adeguate and, based on the audit evidence
obtained, we conclude on whether or not there is material uncertainty related to
events or conditions that can generate significant doubts about the ability of the
Group to continue as a going concern. If we conclude that there is material
uncertainty, we are required to draw attention in our audit report to the
corresponding information disclosed in the financial statements or, if such
disclosures are not adequate, we express a modified opinion. Our conclusions are
based on the audit evidence obtained at the date of our audit report. However,
future events or conditions may cause the Group to cease to be a going concern

o We evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures and whether the consolidated
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

We are required to communicate with the Parent's audit committee regarding, amongst
other matters, the planned scope and timing of the audit and significant findings,
including any significant deficiencies in internal control that we identify during the
course of the audit,

We also required the Parent’s audit committee with a statement that we have complied
with the relevant ethical requirements, including those of independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
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Among the matters that have been communicated to the Group's audit committee, we
determine those that have been of the greatest significance in the audit of the financial
statements for the current period and that are, consequently, the key issues of the audit,

We describe these matters in our audit report unless legal or regulatory provisions
prohibit public disclosure of the matter.

Report on other legal and regulatory requirements
Additional report to the Parent's Audit Committee

The opinion expressed in this report is consistent with that expressed in our additional
report to the Parent's Audit Committee dated April 9, 2019.

Contract period

The Extraordinary General Shareholders' Meeting held on June 13, 2016 appointed us as
the Group's auditors for a period of three years, starting from the year ended December
31, 2016.

Previously, we were appointed by resolution of the General Shareholders' Meeting for the
three-year period and we have been auditing the accounts uninterruptedly since the year
ended December 31, 2007, and the Parent Company has been a Public Interest Entity
(PIE) since 2015.

Services provided

The services, other than the audit of accounts, provided to the Group are detailed in
Hote 20 to the consolidated financial statements.

BDO Audrtﬂﬂ .L.P. {R{]AC n* 51 2?3]

Ignadio Algas (RO (JZ‘IJ 841)
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LLEIDANETWORKS SERVEIS TELEMATICS, S.A.
AND SUBSIDIARIES

CONSOLIDATED ANNUAL ACCOUNTS FOR
THE PERIOD ENDED ON DECEMBER 31, 2018




fnterim Consolidated Finaneial Statements of Group Lieidanenvorks Servels Telemdtics, SA. and Subsidiaries

S the year 2018

LLEIDANETWORKS SERVEIS TELEMATICS, S.A. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS AS OF DECEMBER 31, 2018 AND 2017
{(Expressed in Euros)

Notes to the 5

Consolidated
ASSETS Annual Accolinis 31122018 e B 1 B
NON-CURRENT ASSETS 4377.136,73 4.579.953,77
Intangible assets Maote 5 3841.712,39 1847.507,50
Tangible fixed asseis Mote & 343.514.84 ARTBIT 4T
Land and buildings 163.217,11 143.327.21
Technical installations and other tangible fixed assets 180.297,73 244.4490,26
Long-term investments in group and - 16.708,11
affiliated eompanics
Shares in equity method - 16.708,11
Long-term financial investments MNate § 188.928,55 189,820,064
Deferred Tax Assets Mote 14 2,980,095 138.100,65
CURRENT ASSETS 4.508.568.44 4.056.611,85
Trade and other receivables 2.440.972 35 2289412 62
Client receivables for sales and services Mole 2.2 219861284 217220760
Sundry debtors Maote 8.2 7978, 65 38.993.92
Stafl’ Mote 8.2 428040 462500
Current tax assets Mote 14 112.803.14 29.691.49
Cither receivables from Public Authorities Mote 4 46,107,32 43.802.61
Short-term financial assets Note §.2 T03.005,50 1.012.416,04
Short-term aceruals 237.007,74 224,784,406
Cash and cash equivalents Mote 8.1.n 1.115.538,83 529.998,13
Cash 1. 115.538.83 52059813
TOTAL ASSETS 8.886.005,17 863650562




fnrevim Consolidated Finaredal Statemenis of Growp Lleidanetworks Serveis Telemdatics, S, and Subsidiaries

S thie year 2018

LLEIDANETWORKS SERVEIS TELEMATICS, 5.A. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS AS OF DECEMBER 31, 2018 AND 2017

{ Expressed in Euros)

. Notestothe,
__ | Consolidated Anaual » oy
(EQUITY AND LIABILITIES Accounis 31122018 /1212017
EQUITY 3.068.917.51 237123211
Equity 2.994.454.46 2.765.485.06
Capital MNote 12.1 320,998,586 S20.998,.86
Share Capital A20.99% Ba 320008 B
Izzue Preminm Mote 12,3 524434428 5.244.344.28
Reserves Note 12.2 {L.B8R.464,98) {1.923,760,42)
Legal and statutony 47.503,72 47.503,72
Other Reserves (1.935.968,70) (1971264, 14)
(Shares and own holdings in equity) Note 12.4 (954.287,73) (¥35.557,23)
Financial year resuli
attributed to the parent company Mote 18 271.864,03 50.460,37
Consolidated Losses and Profits 27186095 5945738
(Mfinority interest losses and profits) 3,08 2,59
Adjustments for changes in value T3. 781,33 105, 158,54
Minority interests MNote 4 68,72 687,71
NON-CURRENT LIABILITIES 1.373.581,25 1.143.026,35
Long-term dehbts 1.373.581,25 1.143.026,35
Debts with credit institutions Mote 9.1 L 126.973,02 1LO23.296.73
Financial lease debis MNote 9.1 28.646,14 48.443,90
Other financial Habilities MNote 9.1 217.962,09 71,285,712
CURRENT LIABILITIES 4.443.506,41 4.622.207,16
Short-term provisions 85.450,00 31,320,00
Other provisions B5.450,00 31.320,00
Short-terms debts Note 9.1 2.345.516,67 2.809.564,64
Delsts with credit institutions 2.253.038,00 ZT32.604.86
Financial lease debis 19.7497.76 19.454,57
Other financial lishilities T2.680.91 37.505,21
Trade and other payables 2.012.539,74 1.781.322,52
Suppliers Mote 9.1 1. 446.569,02 I.125.581,58
Sunidiy creditors Mole 9.1 21243328 17387719
staff (remuneration payable) Mote 9.1 12.014,73 2.053,13
Other debtz with Public Authorities Maote 14 152,900,323 100,966,777
Advances from clients Mote 9.1 188.622.38 178,843 85
TOTAL EQUITY AND LIABILITIES 8.886.005,17 8.636.565,62




Diterim Consolidated Finaneial Staiements of Group Lleidauetvorks Serveis Telematics, 5.4, and Subsidiaries

Jur the year 2018

LLEIDANETWORKS SERVEIS TELEMATICS, S.A. AND SUBSIDIARIES

CONSOLIDATED INCOME AND EXPENSES STATEMENT

FORTHE YEAR ENDED ON DECEBER 31, 2018 AND 2017

{Expressed in Euros)

| Notes to the |
e | IS _ Consolidated NIt

PROFIT AND LOSS ACCOUNTS Annual Accounts 2018 2017 !
Net turnover Note 21 12.359,533,58 ©.581.552.38
Waork performed by the Company For its assets MNuote 5 THO.G36,39 RB48.957,59
Supplies Mote 15.8 {6.335.448,72) {4.638.470L8T)
Goods consumed (6.335.448,72) {4.638470,87)
Other operating income 2743770 43.4410,19
Siall expenses (2.641.206,16) {2.318.339,63)
Wage, salaries and the like (2.035.985,95) (1.756.066,42)
Fringe benclits Mote 15.b (585.220.21) (562273.21)
Other operating expenses (2.515.077,78) (2.449.198,78)
External charges for services {2.441.813,70) (2,326.222.98)
Taxes (50,460,359 (33, 158.84)
Losses, Impairment and change in trade provisions

(16.281,28) (B6.873,54)
Other current operating expenses (52241 (2.540,42)
Amortization of fixed assets Motes 5 and 6 (L152.433,1%) (1.078.247,14)
Other earnings (h65,21) {20.963,1%9)
OPERATING EARNIGS 528.776,61 268.730,55
Financial income Mote 15.¢ 465,50 17.688,78
Finaneial expenses Mote 15.¢ (D2.120,88) (131.462,99)
Change in Tair value of Anancial instruments Note 15.¢ B. 769,51 3BT,35
Exchange differences Mate 15,0 {16.789,93) {95.660,11)
Impairments of financial instruments MNote 15.¢ (16.708,41) -
FINANCIAL EARNINGS (116.384.21) (209.046,27)
PRE-TAX EARNINGS 412,392 40 50.683,58
Prafit tax Mote 14 (140.531.45) (226,20)
FINANCIAL YEAR'S EARNINGS Mote 18 271.860,95 50.457,38
Result attributed to the Parent Company 271.864,03 59.460,37
Result attributed to minority interests (3,08) (2,97

























































































































































































































































































































REPORT ON THE ORGANIZATIONAL STRUCTURE AND INTERNAL CONTROL SYSTEM FOR THE
FINANCIAL INFORMATION OF LLEIDANETWORKS SERVEIS TELEMATICS, S.A

Under the provisions of Articlel7 of the Regulation (EU) No 596/2014 regarding market abuse
and article 228 of the modified text of the Spanish Stock Market Act, approved by Spanish Royal
Legislative Decree 4/2015, of 23 October and related provisiongethss Circular 15/2016 of

the Spanish Alternative Investment Market (hereinafter “MAB”),on information to be provided
by Expansion Companies herewith the report on the Organizational Structure and Internal
Control Systems for Financial Information of Lleidanetworks Serveis Telen@#icand its
subsidiaries (hereinafter "Lleida.net", "Lleida Group" The "Company" or the "Company"), is
published and approved by the Audit Commission and ratified by the Board of Directors at its
meeting on March 25, 2019.

Lleida, 9 April 2019
Francisco Sapena Soler

Chief executive officer of Lleidanetworks SendaematicsS.A



1. BRIEF DESCRIPTION OF THE COMPANY

Lleidanetworks Serveis Telematics, S.A. is a limited liability company with an indefinite
duration and vith registered office in Madrid (Spain) Calle General Lacy 42, ground floor
according to the agreement of the Board of Directors dated 7 Octab&v, with VAT
number A25345331.

Previously it was incorporated as a Limited Liability Company for an iitdgdariod,

under the name of Lleidanetworks Serveis Telematics, SL by means of a document
authorized by the Public Notary of Lleida, Mr. Antonio Rico Morales, Notary of the
Barcelona Bar Association, on 30 Jand&95 , under number 547 of its protocol.

The Company is registered in the Mercantile Registry of Lleida, frolhaiéh 1995,
motivating the 1st registration of sheet L6657corresponding to page 137 of volume 355.
Adapted its Bylaws to the current Law of Limited Liability Companies in writihg of
June 2000, corrected by another of 3 November 2000, all authorized by the Notary of
Lleida, Mr. Antonio Rico Morales, increased its capital by the Notary of Lleida, increased
its capital in writing authorized by the Notary of Lleida, Mr. Pablo Gomez Claveria, on 21
October 2004 and once again increased its capital in writing authorized by the
aforementioned Notary of Lleida, Mr. Gbmez,16 August , 2006 and registered in the
Mercantile Registry of Lleida, in volume 355, page 141, page nurrth6bL.

On 30 June 2011, the Extraordinary General Shareholders' Meeting unanimously agreed
to transform the company into a Public Limited Company, being formalized in a public
document by virtue of a public deed dated 12 Decenitgt1 by means of a document
issua by the Public Notary of Catalonia, Mr. Pablo Gomez Claveria with the number
3357 of his protocol and registered on February 17, 2012 in the Mercantile Registry of
Lleida in Volume 355, Page 145, Sheet L6.657 and registration 8th.

On 1 June 2015, teompany approved at the Shareholders’ Meeting the request for
incorporation into the Alternative Stock Market of all the shares of the Company.

On 7 OctobeR015, the Board of Directors of Bolsas y Mercados Espafioles, Sistemas de
Negociacion S.A. appravethe incorporation of 16.049.943 shares A 0,02 euros’
nominal value each into the segment of companies in expansion of the Alternative Stock
Market, effective as of 19 Octob2015.

On 14December2019, the Euronext Admission Committee accepts the paation

of the shares of Lleida.net in Euronext Growth as of 19 Dece0i)

The corporate purpose of Lleida.net is expressed in article 2 of its Bylaws, the text of
which is literally transcribed below

Article 2°: Corporate purpose

Electronic and infonation technology consulting on different matters through
professionals and electronic and computing mechanisms for companies and services.
Disseminatiorof electronic systems through activities and publications.pfoeision

of telecommunications services .




2.

Organizational structure.

The departments that make up the company are detailed below. All Chief Officers
meet monthly to discuss the main lines of action of the company and propose its
approval by the Board of Directors.

The financial information is prepared by the Financial Department and reviewed by the
Executive Director, although the final responsibility for its preparation rests with the
Board of Directors.

Below are the different bodies and functions on which hheemain responsibilityor

the implementation and the maintenance of a correct and effective System of Internal
Control of Information

Board of Directors:

The company's management and representation in court and out of court and in all
actions incluéd in the corporate object correspond to the Board of Directors, which
shall act together without prejudice to any delegations or powers of attorney granted.
In addition to the powers mentioned in the previous paragraph, the responsibility of
the members of the Board of Directors is to have the appropriate commitment to
guarantee taking the necessary measures to head the right direction and the control of
the Company, which includes the supervision and understanding of the financial
information reported tothe markets, to the shareholders, as well as the internal

control of the Company.

The Board of Directors is made up of :



Francisco Sapena SoleExecutive Director

He studied Technical Agricultural Engineering, specialising in Horticulture and
Gardening at the University of Lleida and post graduate in Telematics at the UPC.
Passionate about new technologies and the Internet. President of IRC Hispano for 9
years At present he is Chief Executive and main Shareholder of Lleida.net. He is
considered, whout hesitating, the alma mater of the company.

EMILI GOMEZ JANE on behalf of the Institut Catala de Finances Ga&hi#aSGE|C
External Director

Director of Venture Capital at ICF, Industrial Engineer and MBA from the UPC.
Extensive experience investment operations (different positions in Venture Capital
Funds) with specialization in technology companies and with a strong innovation
component, and member of the Board of Directors of different companies, including
some listed companies, Alotics and Agile. In addition to the professional activity, he
has also developed teaching activities as MBA professor of the University of
Barcelona and the Pompeu Fabra University

Marcos GallardeExternal director

Founder and managing partner of Lexi@pain in Barcelona. Admitted to the

Barcelona Bar Association in 1998 . President of the Commission on Privacy and Rights
of the Digital Person (International Association of Lawyers / Union International des
Avocats) . Vic®resident of the Lexing ® neivk, the first global network of law firms
specializing in advanced technology law currently composed of 22 offices located in 25
countries in Europe, America, Africa and Asia.-RPiasident of the Commission on
Intellectual Property (Barcelona Bar Asatioin - ICAB).

Member of the Board of Directors of several multinational companies in the
telecommunications and Internet industry.

Ranked by Who's Who Legal in 2012, 2013 and 20bkiag among the world’s

leading Internet &e commerce& Data protection lawyer

Arrate UsandizagaExecutive Director

Chief Administrative Office Graduate in Administration and Business Management,
Master in finance and accounting at the University otifle. After some years at Price
Waterhouse Coopers as Assurance (audit) supervisor she reached Lleida.net to
coordinate the audit department and risks. Currently she is the Chief Financial officer
of the Company.



Miguel Pérez Subiaslndependent directa

Senior Telecommunications Engineer, ETSIT at the Polytechnic University of Madrid
and Master in Business Management , INESE. He reconciles his position as President of
the Internet Users Association (www.AUIl.es) with an intense professional activity as a
consultant specialized in Internet and in the new technologies.

In 1993, he edited and promoted, the first magazine published in Spain dedicated to
Internet (Click Magazine) and two years later he founded the Association of Internet
Users, a nowprofit organization, of which he is President.

Among the most relevant initiatives, Internet World Conference (Madrid 288¥5)

and Expolnternet (Barcelona 192001), the launch of World Information Society Day:
Internet Day (Tunisia 2005), Spanish neutralm&spaNIX (Madrid 1997) and the
creation of the Spanish Internet Governance Forum (Madrid 2008).

Antonio Lopez del Castillolndependent Director

Consultant in Telecommunications and sourcing with long experience as Director of
Purchases atelefénica de Espafia and Vivo, Telefonica Group's in Brazil.

During his professional career with Telef6nica, he has participated in relevant projects
such as the Barcelona 92 Olympic Telecommunication Planning, the implementation of
the first High Speed Mmpolitan Area Network for Interconnection of University
Institutions and Hospitals in Barcelona, or the implementation in the Rigograndense
Company of Telecommunications (CRT) of Sao Paulo of the Advanced Procurement
System after privatization, being mansible for the award of more than 30,000

million reales from1998 to 2002.

Technical Director of the Spanish versions of the magazines: Tele.Com, Data
Communication, LAN Times and founder of Global Telecommunications.

Director of the New Technologiesurse at Instituto Catalan , director of Summer
University Sitges courses at UNTEC , as well as Director of the Postgraduate Course in
Multimedia and Telecommunications conducted by the Universitat Autbnoma de
Barcelona.

Jordi Carbonell i Sebarrojandependent Director
Counsel and Advisor of the Parque Cientifico y Tecnoldgico Agroalimentario de Lleida

(PCiTALRepresentative in the Spanish Association of Technological Parks (APTE) and
in the World Association (IASP). Business advisor of the PatBlasters of Lleida.



From 2005 to 2006 he was Secretary of Industry and Energy of the Department of
Labour and Industry of the Generalitat of Catalonia and in the elections of the
Parliament of Catalonia of 2003 was chosen deputy for the province of Lleida.

From 1996 to 2003, Director General of ACTEL, S.C.L, Cooperative of second degree of
which 130 Cooperatives of Lleida are part, receiving in 2003 the Award for Business
Innovation of the Generalitat of Catalonia.

Between 1993 and 1996 he was Civil Governor of Lleida and member of the

negotiating team of the entry of Spain into the European Economic Community-(1984
1986). He was also General Technical Secretary of the Ministry of Agriculture, Fisheries
and Food (193-1988).

Jorge Sainz de Vicuiia Barroso

Manager of investee companigsSxperience in remediation and enhancement as
General Manager / CEO in the affiliated companies, and with a wide experience in
negotiations and sales processes, from the preparatiosatés notes to the closing,
through NDA's, management of offers, due diligence's, and contracts, in coordination
with legal, fiscal and labour advisors.

The Audit Commission

According to the Company's Bylaws and the Board of Directors regulationsdite A
Commission has to evaluate the accounting verification system of the Company,
ensuring the independence of the external auditor and reviewing the internal control
systems of the Company financial information.

Notwithstanding any other duties assighat any given time by the Board of Directors,
the Audit Commission shall carry out the following basic duties:

- Reporting to the General Meeting of Shareholders on matters raised by the
shareholders within their competence.

- Proposing the appointment ofx¢éernal account auditors as indicated in
article 264 of the Spanish Corporate Enterprises Act as well as their
contract conditions, the scope of their professional mandates and, as
applicable, their revocation or narevocation to the Board of Directorsrfo
submission to the General Meeting of Shareholders. In order to ensure the
independence of external auditors, the Company must communicate the
change of auditor in a Relevant Event to the governing body of the Spanish
Alternative Investment Market.

- Supenising internal auditing systems; ensuring their independence and
effectiveness.



- Reviewing the Company's accounts, supervising compliance with all legal
requirements and the proper application of accounting principles, seeking
direct collaboration from external and internal auditors

- Knowing and supervising the preparation and intggait the financial
information concerning the Company and, when applicable, reviewing
compliance with regulatory requirements and the correct application of
accounting principles; knowing and supervising the Company's internal
control systems, verifyindieir suitability and integrity; and reviewing the
appointing or replacement of those responsible.

- Regularly review internal control and risk management systems so the
main risks are identified, managed and adequately reported.

- Carrying out the relationsith external auditors to receive information on
matters that may pose a risk to the independence thereof an, any other
matters related to the account auditing process and other communications
provided for by account auditing laws and technical audit statsla

- Supervising compliance with the audit contract, ensuring that the opinions
of the annual accounts and main content of audit reports are written
clearly and accurately as well as evaluating the results of each Audit.

- Reviewing any periodical financial information that the Board should
provide to the markets and to its supervisory bodies, ensuring aHenid
accounts are prepared under the same accounting criteria as annual
accounts.

- Reporting to the Board of Directors prior to the adoption of the
corresponding decisions on all matters applicable by lawpthkaws, the
regulations for the board of directors and in particular on the following
topics: (i) the financial information the Company must periodically make
public; (ii) the creation or acquin of stakes in special entities or entities
registered in offshore countries as well as any other transaction or
operation of a similar nature which may undermine the group's
transparency due to the complexity; and (iii) Related Party Transactions.

Currently, the Audit Commission is made up of two independent directors, and
they meet at least every six months and whenever their chairman calls. In
2018, the Committee met twice.

c) Board of Directors

It consists of the Executive Director and those responsible for the different
departments of the company.

The meeting is convened at least once a month, in order to coordinate the different
key activities of Lleida.net. The lines of action are defineti bothe short and

medium term in order to achieve the objectives set by the Board of Directors and to
resolve the setbacks or problems that may have arisen.



All the areas of the company acevered,and each chief officer makes a report of the
issues taaddress at the meeting . If certain information is detected that should be
shared with the market, it would be communicated by the executive director to the
Board of Directors .

Finance Department

The Finance Department is responsible for implemerdigrrect control system for

financial information on dayo-day basis. It deals with the accounting of the parent
company and controls the reporting of the subsidiary companies. Their functions
include the preparation of the necessary reports for decisiaking by the Board of

Directors, as well as the publication of the information required by the markets.

External audit

The annual accounts, both individual and consolidated of Lleida.net are reviewed by
BDO auditors, a renowned prestige auditingifilSince 2016, a limited review is also
carried out for the period between 1 January and 30 June , which is reviewed by the

same auditing firm.

CONTROL SYSTEMS OF THE COMPANY

The mechanisms of Internal Control and Risk Management Related to the dihanci
information are the responsibility of the Audit Committee As set by the regulations of
the Board of Directors, they are further reviewed and supervised by the Board of
Directors. The main control mechanisms are:

3.1 Annual budgets:

The Management teanmakes the annual budgets of the group and they should
be reviewed and approved by the Board of Directors

Subsequently, a monthly control of deviations and its compliance is carried out,
which is reviewed by the Board of Directors and is responsibleking the
appropriate measures and the main lines of action.

3.2 Internal control measure

Lleida.net has defined the following financial processes aslbigh control areas
to comply with the internal control systems of the financial information:

- Sales, customer hilling and recovery management

- Consolidation and reporting of group companies

-Investments inR + D +i

- Investments in Property, Plant and Equipment

- Treasury



- Purchases and accounts to pay
- Taxes

-Human Resources

- Financial closing

The main control measures by risk area are the following:

a)

Sales, customer billing and recovery management

On a monthly basis, the detail of the invoices to be issued is generated, reviewed
by the billing manager and the automatic proses launched, which allows:

- Generate entries into the accounts of entries of sales

- Send invoices to customers

- Creation of the files that are sent to the commercial managers, Chief
Officers and to the Chief administrative Officer for the monitoring of the
monthly figures

The person in charge of treasury supervises the collections of payments of
clients and the relevant invoices are insured before a credit insurance company
to prevent defaults

On a weekly basis, a follewp is carried out to discuss about the situation of the
collections along with the sales managers

The collections are reconciled weekly by the Financial Department

The management system used by the company to control its accounting systems
has defined profiles for each usteraccess.

b) Consolidation and reporting:

The company has accounting and tax advisors in each of the countries where
the group has a registered company. These advisors are responsible for
sending monthly the figures of the subsidiary so that it candwéewed from

the parent company by the Administration Department. Advisors do not have
access to the bank accounts of the subsidiaries and they only have limited
powers to carry out administrative procedures before the public
administration of each country

R+D Investment

The R & D projects carried out by the company have an annual budget, which
is controlled both by the technical department director and by the
Administration department. All the activity carried out in R & D must be set
within the amual action plan, and if it is an extraordinary collaboration it

must be approved by the Chief Technical Officer.



d) Investment in tangible fixed assets

In this area, the most significant amount corresponds to the investments
made in servers and €Quipment An annual budget is made jointly between
the technical department and the financial department, analysing the annual
requirements and the execution process is controlled every month.

e) Treasury:

The person in charge of the Treasury must controhalaily basis the

balances of the different financial instruments that the company has. The
Executive Director is the person who has powers to make the corresponding
wire transfers. From Treasury, the payments files are drafted and reviewed by
the Finandal Director for its execution by the General Director.

The bank accounts of the different subsidiaries are controllethéyarent's
staff.

On a weekly basis a summary is made by the Treasury, with the balances that
each instrument counts, as well as the main incomes and expenditures made
from each account and sent both to the Financial Director and to the
Executive Director for their supervision.

The bank accounts are reconciled by the Financial department, and the staff
from the Treasury Department prepares the payment files.

f)  Purchases and payable accounts

The consumptions of suppliers go directly into the management ERP. The
rates ofthe suppliers are updated automatically by the same system
whenever a routing price is modified. The Financial department verifies
usually on a monthly basis ,that the invoices actually correspond to the
consumptions entered into the ERP. If this is the case, the consumption is
validated,and the accounting entries of the purchase are automatically made.
In the event of any discrepancy, the company has a protocol for action, where
the discrepancy is communicated to the supplier and the causes are analysed
and communicated to the interconnection department responsible for the
purchases.

Payments with the main providers, usually operators, are made through
netting. The purchase and sale invoices are compensated. The same system
automatically generates thisetting that is sent to the provider for its



acceptance. Once accepted by the supplier, it is included in the next payment
remittance.

The other payments are mainly commercial expenses that are paid by
employees with their personal credit cards. Evegntihh an expense sheet is
made, where all the supporting documents are included and must first be
approved by its direct director and then by the Financial department. The
amounts are paid by wire transfer, that are included in the payment file.

The compaw also has direct debits that corresponds to lease and supply
payments. Such charges are reconciled weekly with the debits in the bank
account

f) Taxes:

The Company internally manages the presentation of monthly taxes, which are
automatically downloaded from the ERP. The documents are drafted by the
Administration department for its digital signature by the Executive Director, who
is the person who has the power to submit them.

In addition, the company has global advisors who inform them of all possible
amendments to the regulations affecting them.

d) Human Resources:

Human capital is a key element for the success of Lleida.net. Human
Resources department manages both current staff and new recruits managing
both the development of each individual and theareers.

The desired profile for the new employees is set in collaboration with the
director of the department concerned The job description is posted in the
company's social media profiles and job sites, and a first selection is made
based on the candidates trairg and experience. Afterwards, a first interview
with Human Resources Chief Officer is conducted and a performance test is
carried out. The 3 best candidates are interviewed to make the final
selection.

The Chief Human Resources Officer also managay selyments and
assesses together with the Head of the department the revenues each
employee must receive, always with the final acceptance of direction and
framed within the annual budget.

i)Financial closing:




-Regulation: Lleida.net follows the regulations set by the general accounting
plan for the recording of its activities. It has the support of advisors for any
doubt or update of the regulations that might affect the company's
procedures.

-Monthly financid closing: The company carries out monthly financial
closings, which allow verifying compliance with the budget set by the Board of
Directors.

-System blocking: once all the entries in the period have been made and
reviewed, the accounting period is loled to prevent new entries from being
registered.

-Financial closing reviewthe profits and loss account is reviewed with the
balance sheet on a monthly basis to check whether there are significant
variations, inconsistencies or errors compared to reqeeriods The

information is generated by the administration department, which is
reviewed by its director who makes the summary reports that are sent to the
executive director for verification and then forwarded to the Board of
Directors for its analjs.

- Reporting of financial information: with the aim of offering greater
transparency about the company's activity, the information on the main
financial figures is published quarterly in a relevant event in MAB. As
mentioned on 5.1

- Publication othe annual accounts and interim financial statement8@t

June: annually the general meeting of shareholders approves the audited
annual accounts prepared by the board of directors and the management
report together with the information required by MAB following the
established guidelines and formats . Also, the interim financial statements as
of 30 June are audited and submitted as established by the MAB regulations.

- Report to investors and analysts: regular financial and management
information is sbmitted either in person or via conference call The
people responsible for these communications are the Executive Director
and the Financial Director

3.3 Code of conduct in Stock markets
Code of Conduct for Stock Market purposes (hereinafter, the “Code”) was

approved by the LLEIDA.NET Board of Directors at a meeting held on July 26, 2016,
pursuant to the provisions of article 225.2 of the modified text of the Spanish



Stock Market Act, approved by Spanish Royal Legislative Decree 4/2015, of 23
October. Spefically, the Code includes the precautions contained in Title VII,
Chapter Il of the modified text of the Spanish Stock Market Act applicable to the
company in virtue of the provisions of article 322.3 of said maodified text as well as
the implementing reglations including Spanish Royal Decree 1333/2005, of 11
November, which develops the matter of market abuse from the Spanish Stock
Market Act and Circular 4/2009, of 4 November, issued by the CNMV (Spanish
National Securities Market Commission) on the ommication of relevant

information. The aim of the Code is to establish a set of rules of conduct governing
the behaviour of LLEIDA.NET and the people affected by the different scopes
regulated by this Code in order to guarantee full and adequate trangspsrfor

the company and protect investors. The body which shall supervise this code is the
Audit Commission

4 RISK ASSESSMENTS:

TheGroup activities are exposed to various types of financial risk, most especially
credit, liquidity and market risks (exchange rate, interest rate and other price
risks).

4.1 )Credit Risk

The Group's main financial assets are cash and cash balances, trade and other
receivables and investments, which represent the Group's maximum exposure to
credit risk in relation to financial assets. The Group's credit risk is attributable
mainly to its commercial debts. The amounts are reflected in the net balance of
provisions for bad debts, estimated by the Parent Company's management based
on the experience of previous years and its assessment of the current economic
environment.

4.2) Liquidity Risk

The general situation of the financial markets, especially tekimg market, has
been particularly unfavourable for credit claimanifie Group pays constant
attention to the evolution of the different factors that can help to solve liquidity
crises, and especially to the sources of financing and their characteristic

4.3) Market Risk

The general market situation over the last years has been unfavourable due to the
difficult global economic situation

4.4) Exchange Rate Risk



The Group is not exposed to a significant exchange rate risk and therefore does
not trade in hedging instruments.

Changes in interest rates modify the fair value of assets and liabilities bearing a
fixed interest rate as well as the future flows of assets and liabilities referenced to
a variable interest rate. The purpose of risk of management is to achieve a balance
in the debt structure that will minimize the cost of debt deployed overudtiyear
horizon while keeping income statement volatility low

5 COMUNICATION OF INFORMATION

The Company differentiates the information to be communicated to the market in
three basic types:

-Financial information

-Strategic information

-Technical Information

The procedures according to the type of information are detailed below
5.1 Communication of financial information

The Company carries out monthly, quarterly closures, prepares the interim
financial statements under the General Accounting Plan, and conforming to the
criterion of a going company The information is drafted inFieancial

department, where it is reviewed first by its director and then by the Executive
Director. The information is drafted for the Board of Directors by the Financial
Management andsent to the directors so they can formulate the annual accounts
andthe interim financial statements. The financial statements are reviewed by the
Audit Commission, drafted by the Board of Directors, and made available to
shareholders for review.

The main milestones achieved by the company are presented at the Shareholders'
Meeting and the voting corresponding to the acceptance of the annual accounts is
made.

The information published in the MAB is prepared based on the consolidated
financial statements, which are obtained directly from the company's ERP .
Howeverfor some companies based abroad the information should be provided
by their local advisors. There is a standardisation of both normative and currency
of the financial information The information is reviewed by the Chief
Administrative Officer

Once the finanial data that is considered relevant is obtained, the relevant event
is drafted by the Chief Administrative Officer in cooperation with the Registered
Advisor.



The relevant event is reviewed by both the Executive Director and the Registered
Advisor andt is reported to the members of the Board of Directors, should they
wish to provide comments.

Lleida.net uploads it on MAB website, and it must be approved by the registered
advisor before or after the beginning of the session. Once uploaded andipedblis

on MAB website , it is published on Lleida.net website under the Investors section

5.2 Strategic information:

Negotiations of strategic nature such as acquisitions of companies, new business
lines are directly piloted by the executive directortlod company.

They are included as a point to discuss within the call of the Board of Directors, the
decisionmakingbody.

The relevant event is reviewed by both the Executive Director and the Registered
Advisor and is reported to the members of the Boafdirectors, if they wish to
provide comments.

Lleida.net uploads it on MAB website, and it must be approved by the registered
advisor before or after the beginning of the session. Once uploaded and published
on MAB website , it is published on Llerd#.website under the Investors section

5.3 Technical information

Due to the relevance of the technical developments of our products, Lleida.net
patents all its developments and trademarks The procedure of submission of
patents is monitored internally from the department of Intellectual Property. It
has the support of external companies responsible for supervising all deadlines
under the supervision of the head of the department.

To prevent possible errors in the communication channels, the Financial
Department on a quarterly basis asks the IP Department about the status of the
patents

When a patent is granted, the relevant event is drafted by the director of
Intellectual Property with the supervision of the Executive Director together with
the registered Advisor and it is communicated to the members of the Board of
Directors, shouldhey wish to provide any comments. Lleida.net uploads it on
MAB website, and it must be approved by the registered advisor before or after
the beginning of the session. Gmuploaded and published on MAB website , it is
published on Lleida.net website under the Investors section

6 MONITORING AND SUPERVISION CONTROL ACTIVITIES:

The audit commission has carried out the following activities throughout 2018 to
control the proper functioning of the internal control system of financial
information:



- Review of the individual interim financial statements for the period between
1 Januarn2018 and 30 Jun2018 of the parent companyReview of the

Group's individual and consolidated financial statements and annual accounts
for 2018.

- Review the audit plan and the independence of the BDO audgagtstnal
auditors.

- Review togther with the external auditor the development of the audit

work and work risk areas
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